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Septester Sth, 1729,

YERORANDIR. POR TEE FRIIE MINISTEPR:

Re: The 105 probles

You agked me gesterday what I fhought
should e done about the “105" and relates matters
in the light of what 1 have heard and sees of 1t in

recent woaks, While I feel sc=e of the perplexities
Jou yoursell express about the matter, in the light

of the chanzes in =military advice and the inevitable
i77iculties in form=ing Judsments on suzh
i=gortant yet uncertalin infor=ation, I have tried
co3e SO a reasoned conclusicn.
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In briefl, for reasons noted below,
I would recceomend:

el

(b) Shar uith the United States
she eatablish=en: of - =teriesz
aAlready proposed for the WSTi: Bay and Otza'n

areas, and urging on the United States the
re-lozation northwards into Canada of others of
thelir Bomare bases in ¥orthern Untted States, A

necessary bearing scae of the <03t of sushk
re-location.,

iy 1'1[:3} ﬂ'ﬁ:ﬁ :;:thﬂth, at :1;.; lowest
ses posaible t poasitble
cancellation rights, lhuut_ﬁgo

F1O0EC alrorals ¢ q. stion, a3 used
by the u.am%ﬁf

(d) Pormally requesting the Uni:
States to comsence %o negotiate ArTangesents



to =ake avallable to the R.C.A.%., under
ArrANITSE Y Uit aT IO thost—<r=he United

Eingdom, nuclear warheade for use on the Eomarcs
and air-to-air weapong %o te used on the

F10EC'S,

(e) Inisiating i==cdlately negotiations
with the United 3States to sahare in an Integrated
delonce production progra=me with thes in the
fleld of alr force and missile weapons syatems,.

({£) Instructing the appropriate
senior military and civilian officers %0
consider urgently the whole Caradian delence and
defance producstion progracme in the light of
these decicions and repor: on Lt later in the
Autus=n,

() Anrouncing
becauae of the d-—1 1
deflenalve and ollensive
the cranges in t
Russian bosTeér threat, we aAre int
sozar: slasile and preposfin
rieads
realt &rcaeptos
alrses — A ) - L.
15 JeiSe uneconomical to try to complete the
de* elopment and underzake produstion of the
10> and 1% engires, -0l sYstes and special
ei33lle = and sherefore 1t is Teing terminated
dospite the Tact that it has shoum prosise of
beins a Zood alreraft, probably better in some
reapacts than any alternative tut not enough
Ak S0 Juatifly the huge extia 2S08t.

ing the
& introduce atonte
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verw 'Bun supearacnic int




Az te the reaccning, agaln 1in brief,
1 woiuld arsus the following:

1. The c¢hanges in the misslle posal-
bi.ities and the Russian threat are ILha an:i
anouzs o fevige our alr defence requirements
car alps :: ln terss of numatera, buft they are not,
worald suggpent, sufflciently sure or complete ad
Jet Lo _u::i’? gven: apprarins to glve up sanned

interseptors co=pletaly.

2. Despita =y nar::cr willingness
ta asupport the Chiefs of Stafl ¢n the apparent ad-
vantazes of the 105 and its npu:ill syate=a, I ac
zw 2oavinced 4t 43 20 expensive that 4t adwantages

Are not worth the axtra ceosts.
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s The econoalc disadvantages of
cance.lation are offaet by economic and financlal
disadvantages of continuing thedevelopaent and
produztien; our borrowing proble= i very
formicable alrendy and it is viftally important

to keap the confldence of both the Canadian and
J.5. Tineniclal community. The actl

procased will help to do this.
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 Thelawsalia ol e asssiaimally

erd acclally us

' ¢t in genera lo .
U T, Cle I whiE ner hasn are 10 90=0

ﬂ-ldiﬁ:n.ziazgggmﬂr? in our own geoneral situation
ard & the Unildd 3%ates. 1= any 2a3e, Al Ehis
air=mTe SapendIcUre 10 =z wasteful az it aou
apsearsanit 19 a very poor and unfalr =eans of
procoting esployment becausge it 1s located so
largely in one or two areas, and in a kigh tagze
sSSP, Tids alipsraft profuction and
e=~lom=ent must be reduzed At scse time during

sl next Tour years: it i & question of siming.
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woauld play for Tioe an -—rd 0t
-":"I:".._' - ad bl Ll rr—'ﬂ!ﬂ'-'ﬂ
0 roal ITTUTEANLCE! we Are not sure encugh SO

Jugtify “he risk of having no supersonic Tighter

on the way; we have entered into MOAAD with such
fanfare and should appear to be doling our part, with
the United States, on what mor:t peple will continue
to think Lm She maln Job; we won't really reduze cur to-
tal deflenice wapenditures becaune, ir the end,

ve have %0 XZnep up %0 a reascnable level in relation
to the United Statan. Morewo-er, 1% helpa greatly
I think in predenting our casze to our publle

to nake Lt in %teres of quantities (am suggested

ir (g) atove) and alsoc Lt gives ur & very good

tasls on wvhich %0 argue production aharing with the
United States 17 we are going "o buy some

alrrmalt prodused in the United Staten instead

of our own,

E. I have consideped Mr. Oolden's argusent
that f tha U.3. atgiral: IAETwyd-of-our owm

wirdid te a 3LAQ 7 D e IT qian 2517,
H Eht L w i ak g T - ¥ - 3 I- =Lera
¥ he d=nt & S a=a T kL, Bl UL
Tanadias STanen are obviously out of all progortion
0 TR .u, PATEE, O Ll _The Ius 1s 3 soNOUhaAt

taiar olane.

T: Tuis suggestod Drogramme z0uld te under-
taken I would estimae withipn a %3%at Tance
sxpenditures [zaah 211100
doliars o7 flne PR 1T zailed fizure depending
en tha 204t sharing arrangesent wisth the Unitad
G%%ar oo Eomar: and Sage. his would be
ez than 7 more than the esti=ated defence dige-
Wrianents “hiz year and, ol course, far lesgs Shan
the zost of continuing 'with the 107 gw2te=, uliizh




would be soma 3125 or iﬂm mililon more ( nding

on whether or not the Astra-Sparrow sontricts wers

cancelled,)
0. I think 1% should help in

pratiing acress this difficult decision to the public

and Jerhaps help somewhat in deterring the Russimng, i .

wa could announce at the same time our dezision %o

maxe arrange=ents to use nuclear defensive weaspons

in Canada, though not o produce the=.

Note: There will be 2 real probles

in the tining of any announcesent on this lssue. 1% sesnc
too late to make It In Parliacent even 17 a de=ision 12
reached Priday, though 1t would be worth great elffor:s

tonizht to get 1t ready for the House Saturday. :

You are %o be away nearly all of next weex and I thini

you rather than Mr, Pearies should do 1%, May

wWe alz at Merday moming? It will leak lmmediately
action 18 taken and delay 18 Jery expensive.
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